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論 文 内 容 の 要 旨
　This research thoroughly explores the accounting system for Non-Profit Organizations (NPOs) in Indonesia. In recent 
years the number of NPOs has significantly increased and they are facing many obstacles. Financial reporting is one 
of the most essential impediments. This issue has revealed other notable issues with accountability and transparency. 
While several types of research have been undertaken on this matter, the root problems with financial reporting issues 
are not readily solved. An implicit shortcoming of accounting research is its narrow focus on specific elements of 
accounting systems, but there is no framework with which to integrate an understanding of the technical and actual 
practice of accounting systems. In addition, accounting systems exist as infrastructure in both profit-oriented and 
non-profit organizations. These two types of organizations have vastly different characteristics, in regards to goals 
and business processes. Therefore, those gaps have led to this study of accounting systems for NPOs in Indonesia 
which attempts to view NPOs with broader infrastructure needs and analyze the necessity of accounting systems from 
fundamental point of view. This research is divided into seven chapters.
　Chapter 1: Introduction
　Chapter 2: Introducing Non-profit Organizations in Indonesia
　Chapter 3: Criticizing of Accounting Standards for Non-Profit Organizations
　Chapter 4: Analyzing Applied Accounting Basis in Non-profit Organizations
　Chapter 5: Reviewing Non-profit Accounting Systems Design
　Chapter 6: Developing NPO Accountability Systems
　Chapter 7: Conclusion
　NPOs in Indonesia have a long history of involvement within civil societies. NPOs are commonly referred to Society 
Self-Supporting Institutions (Lembaga Swadaya Masyarakat/LSM) and have rapidly multiplied in the last several 
decades. During this period, they have faced many obstacles. Financial reporting has been one of the most essential 
issues. This primary concerns that have been revealed are with accountability and transparency. The root problem 
with financial reporting, however, is not readily identified or resolved. The accounting system is part of infrastructure 
in both profit-oriented and non-profit organizations. These two different types of organizations have vastly different 
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characteristics, such as their goals and business processes. The gaps that exist between the two have highlighted the 
need for a better understanding of accounting systems for Indonesian NPOs necessitating an approach that assesses 
their broader infrastructure needs and analyzes the existing accounting systems. 
　The main objective of this research is to thoroughly explore the accounting system for NPOs in Indonesia and to fill 
existing research gaps between the need for financial reporting and the challenges of accountability and transparency. 
This study employs qualitative methodology under the organizational ethnography of specified NPOs, such as Child 
Development Centers (CDCs), which utilize archival and action methods. This research explores details of NPOs 
in Indonesia, to explore two basic frameworks in financial reporting: financial accounting standards and accounting 
basis. With an understanding of these frameworks, this research establishes a general accounting system model as a 
benchmark and proposes an accountability system as a baseline for NPOs.
　The results of the study show that NPOs in Indonesia, a part of Civil Society Organizations (CSOs), are shaped by 
restrictions and crisis. With a long history of influence from Indonesia politics, the number of NPOs has grown and their 
functions have expanded to include a variety of services. Dealing with crisis, confronting poverty and building a better 
future for younger generations through education are some of the primary activities most NPOs engage in. Even though 
the system still needs improvement to overcome weaknesses, the Indonesian government recognizes the important 
contributions of NPOs to society. The government itself needs to improve and equip their assistance to NPOs, but it has 
shown that there is a good willingness from the government to enhance NPOs’ capacity and position.
　Regarding financial reporting, established financial accounting standards for NPOs in Indonesia, PSAK 45, don’t 
have an extensive history or established processes. Most of the standard’s content is a direct translation from SFAS 
117 of the US GAAP. Even though PSAK 45 is not sufficient enough for NPOs in Indonesia, SAK-ETAP and SAK 
accompanying PSAK 45 has created flexibility in financial reporting. In practice, however, NPOs in Indonesia have 
significant difficulties applying PSAK during the financial reporting process. In addition, the standards do not suggest 
an accounting basis to apply. The examples provided in financial statements appear to utilize accrual basis accounting. 
But the simple fact is that not all NPOs apply it when preparing their financial statements. A study of CDCs, has shown 
that in the broader organization, where CDCs are part of Compassion International (CI), different accounting bases 
are applied at different levels of the organization: the accrual accounting in CI, the modified cash basis in CIF, and the 
cash basis in CDCs. Hence, choosing an accounting basis is not a matter of selecting the best basis, but rather deciding 
which basis is the most appropriate to the nature and business processes of the NPO.
　　Finally, this study has developed a general accounting system model. The accounting system of CDCs are part of 
the larger systems of CI. It consists of transaction cycles and accounting cycles. It has five cycles: the revenue cycle, 
the expenditure cycle, the payroll cycle, the operation cycle, and the financing cycle as well as a general ledger and 
reporting system. All the five cycles interface with the reporting system, which consists of all activities related to the 
preparation of financial statements and other managerial reports. Because of budget-based transactions, setting budgets 
is a key requirement for successfully utilizing accounting systems in NPOs. Therefore, an accounting cycle model 
of NPOs should be different from that of Profit-oriented Organizations (POs). In an NPO, it is called a budget-based 
accounting cycle. Along with a proposed accounting cycle, this study also suggests a different definition of adjustments. 
Furthermore, the proposed accounting system includes internal control systems. The internal control serves increase 
accountability.
　The non-profit accountability systems utilized by NPOs include collaborative efforts and controls. Either of these 
in themselves is insufficient. Proper accountability can only be ensured through a proper combination of collaborative 
efforts and controls. An important consideration, in regard to accountability systems, is that the actions and activities 
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that controllers fail to implement are just as vital as those they do. Accountability necessitates a relational principle among 
actors. This principle leads to accountability and trust between the actors. To maintain trust in these relationships, there 
must be mechanisms to follow. In short, accountability is largely a matter of trust. NPOs must reach a sufficient level 
of trust to instill confidence in the organizations’ mission and operations. NPOs rely heavily on their reputation for 
accountability as a means of establishing legitimacy.
論 文 審 査 結 果 の 要 旨
1. Overall Thesis Structure and Evaluation
　The main objective of this research is to thoroughly explore the accounting system for NPOs in Indonesia and fulfill 
research gaps between the need for financial reporting and the challenges of accountability and transparency. Following 
these objectives, this research attempts: (1) to view the details of NPOs in Indonesia, (2) to understand two basic 
frameworks in financial reporting: the financial accounting standards and the accounting basis, (3) to provide a general 
accounting system model as a benchmark and (4) to propose an NPO accountability system as a point of reference.
　This study has employed qualitative methodology under different research approaches and analysis. The main 
approach is that of organizational ethnography. To support this methodology, archival and action research are 
conducted.
　The significances of this research are detailed below:
　(1) Theoretical significances
　• Critiques on the PSAK 45 are supposed to be considered inputs for the Institute of Indonesia Chartered 
Accountants, the standard setter in Indonesia, in order to make improvements and reform the standards and to assist 
NPOs with improving their foundation and financial reporting.
　• The proposed general accounting systems and NPO accountability systems are intended to reduce research gaps 
between the accounting systems of POs and NPOs.
　• Broad-spectrum, findings of the study contribute to the theory of accounting systems, specifically and generally to 
the literature of theoretic accounting in NPOs. 
 　(2) Practical significances
　• For NPOs in Indonesia, the proposed general accounting systems and NPO accountability systems are supposed 
to be a groundwork model for NPOs to equip their organizational infrastructure. This may be accomplished by 
building their own systems in order to present adequate financial reports and establish organizational accountability.
　• For the Indonesian Government, the proposed systems are intended as notable academic aids to assist with 
enhancing related NPO regulations and providing better services and monitoring. 
　• In general, the findings of this study are meant to offer practical guidance and  enable NPOs to overcome challenges 
in their day-to-day operations, especially for workers that lack an accounting background and or related accounting 
skills.
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　Five correlating studies and their mind mapping are presented below:
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Organizations
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2. Evaluation of each chapter
　This thesis consists of seven chapters that are briefly explained as follows. The objective of Chapter 1 is to 
establish the rationale of the research. The structure of the chapter consists of the following sections, a clarification 
of the background, objectives of the research, research questions, the significance of the research and the research 
methodology as described above.
　Chapter 2 provides several definitions for NPOs from the following organizations Ikatan Akuntan Indonesia/
IAI (Institute of Indonesia Chartered Accountants), the United Nations, the Financial Accounting Standards Board, 
the Department of Foreign Affairs and Trade for the Australian Government, the World Bank, and definitions from 
a compilation of Researchers. According to the United Nations, NPOs classification, there are 12 groups and 30 
subgroups. In Indonesia, there are 3 groups of NPOs: Yayasan (Foundations), Perkumpulan (Associations), and Societal 
Organizations/Non-legal Entity. As a part of CSOs, NPOs in Indonesia have been shaped by restrictions and crisis. 
With a long history with and under the influence of Indonesia politics, the number of NPOs has been growing and their 
functions and service offerings have expanded significantly. Departing from their history, most NPOs in Indonesia 
focus their main activities in social services. Dealing with crisis and poverty while building a better future, for younger 
generations, through education are some of the most notable services offered by most NPOs.
　Chapter 3 explains PSAK 45 (the financial accounting standard for NPOs in Indonesia), its history and structure, 
along with the referred accounting standards (SFAC No. 4, SFAS No. 116 and No. 117). The analysis and comparison 
between PSAK 45 and the referred standards show that the establishment of PSAK 45 does not have a lengthy history 
or well established processes. Furthermore, most content in the standard is a translation from the referred standard, 
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specifically SFAS 117. Based on the history, content and application, PSAK 45 is not adequate enough for NPOs in 
Indonesia.
　Chapter 4 finds that in broader organizations, where CDCs are part of CI, different accounting bases are applied at 
different levels of the organization. Accrual accounting is applied in CI, modified cash basis is used in CIF, and cash 
basis accounting is employed in CDCs. The different implementation of accounting basis makes sense for different 
levels of an organization because they have to satisfy different requirements and regulations. This study emphasizes that 
since the main purpose of financial reporting is to produce high quality information, it does not matter which accounting 
basis is used, as long as NPOs can present accountable reports and follow generally accepted accounting standards. 
Choosing an accounting basis is not about the best basis, but rather which basis is the most appropriate to the nature and 
business process of the NPOs. 
　Chapter 5 presents the result of an organizational ethnography study performed under the current accounting system 
in CDCs. Based on the system, the chapter portrays a general accounting system model for NPOs. The proposed model 
consists of the transaction and accounting cycles. The design of an accounting system for one NPO should be different 
from the design of another. NPOs have different cultures, IT and business processes in each organization. Therefore, in 
conclusion, identifying the types of transactions and the stakeholders who play roles in the give-and-take relationship is 
a key step in developing accounting systems for NPOs. This study has also concluded that an accounting cycle model 
of NPOs must be different from that of POs. In NPOs, it is referred to as a budget-based accounting cycle. Moreover, 
adjustments in NPO accounting have different meanings, forms, and completion times than adjustments made under 
general accounting.
　Chapter 6 presents the results of an organizational ethnography study that was conducted for a non-profit 
accountability system in CDCs. It consists of accountability factors such as whom is responsible, what responsibilities 
they have and how they are to handle them. The framework demonstrates a systems approach, that is each component 
is not independent but rather many are interconnected and directly affected by others. What happens in one element has 
consequences in other areas. The non-profit accountability systems utilized by NPOs include collaborative efforts and 
controls. Proper accountability can only be ensured through a proper combination of collaborative efforts and controls. 
Accountability necessitates a relational principle among actors. This principle leads to accountability and trust between 
the actors. NPOs must reach a sufficient level of trust to instill confidence in the organization’s mission and operations. 
NPOs rely heavily on their reputation for accountability as a means of establishing legitimacy.
　Chapter 7 concludes that the accounting systems are part of the infrastructure in both profit-oriented and non-profit 
organizations despite their differing characteristics, such as goals and business processes. Therefore, exploring an 
accounting system in a non-profit organization in Indonesia requires a broader understanding of not only accounting, 
but organizational context as well.
3. Future Research Issues
　This study presents several potential research topics for the future:
(a) CDCs, in this study, are the operation site NPOs, not the parent NPO itself. Reaching a higher level of organization 
might be a great opportunity to study NPOs more broadly and investigate different aspects of NPOs. Additionally, 
this may fill the accounting system gap between operation sites and parent NPOs.
(b) CDCs are foreign-based NPOs with a local wisdom operation and in some  examples multisite operating NPOs. 
Choosing pure local-based NPOs and single-office NPOs would present a different side of NPOs in Indonesia.
(c) This study is qualitative. Applying quantitative methods to study several topics related to NPOs could enhance the 
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qualitative results. For instance, a measure of the impact of an NPOs’ programs, evaluation and testing of proposed 
models, and the influence of culture and IT on the accounting systems.  
(d) This research has evaluated the proposed models. Therefore, experimental research to implement and evaluate 
the proposed models is necessary. It would provide valuable input about the effects of implementing the models, 
especially in other types of NPOs. Furthermore, it is necessary to conduct additional research on the accounting 
systems, such as the effectiveness of the accounting cycle components.
4. Overall Evaluation
　On July 12, 2017 a formal thesis defense was held. From the thesis and from the defense we determined that this 
study adequately provided explanations for a number of topics regarding Accounting System of Multisite-operation 
Non-profit Organizations. We further concluded that this thesis has provided rigorous discussion of the subject matter, 
performed in depth analysis and has found support for the proposed ideas. As such we determine that the thesis and 
the doctoral candidate, Ms. Haryani, have met the requirements necessary for the Ph.D. and we recommend that Ms. 
Haryani be granted her Ph.D.
